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O-MORROW will be Christmas, when everybody will be 

enjoying a holiday. We wish all readers of THE SpEc- 

TATOR the compliments of the season—a merry Christmas and 
a happy New Year. 





HE Dryden bill, so called, prepared by the committee of 

Insurance Commissioners, and intended to prohibit wild- 
cat insurance companies from using the United States mails, 
is apparently doomed to a smothered death in the hands of the 
Senate committee. Two hearings upon the merits and demerits 
of the bill were granted by the committee, when the opposition 
to it seemed better organized than were the forces favoring it. 
Amendments were suggested, but the opposition was appar- 
ently determined upon killing it outright, and nothing but its 
sudden death would satisfy them. It is doubtful if the bill 
receives any further attention from the committee, but will 
rest quietly in its pigeon-hole for the remainder of the ses- 
sion. Nevertheless, the bill has good features, and, with care- 
ful revision, can be made a powerful weapon for the destruc- 
tion of wildcats without trespassing upon the rights of legiti- 
mate enterprise. 





NE of the surrogates in New York city is quoted as re- 
O cently saying, that eighty per cent of the money left to 
widows and orphans in this county during his term of office, 
was lost or dissipated by mismanagement. This is a severe 
arraignment of administrators and executors of the estates of 
deceased persons ; but, while, possibly, the estimated loss is ex- 
cessive, the main fact of the shrinkage of estates after the 
death of the persons who had acquired them, is one with which 
the public is familiar. Every week there are to be found ad- 
vertisements in the daily papers of sales by auction of property, 
real estate, stocks, bonds and other securities by order of the 
executors of estates. The law requires that all estates of de- 
ceased persons shall be settled with reasonable despatch, but 
often the beneficiaries under a will are more exacting than the 
law, and demand a speedy settlement of the estate, that they 
may receive their share. Often executors are too deeply en- 
grossed in their own affairs to pay attention to the estate they 
are presumed to administer, and so turn the matter over to 
some lawyer who will have special regard for the fees he can 
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squeeze out of it. That estates are dissipated by due process 
of law, to the great injury of widows and orphans, is a matter 
of public notoriety, resulting generally from forced sales of 
property for which there is no competitive demand. If such 
estates were protected by policies of life insurance, the face 
value of which would be paid promptly in cash to the executor, 
how greatly would their work be simplified. If, instead of the 
“cat and dog”’ securities a business man is apt to accumulate 
and count as valid assets, he had secured a life policy, payable 
to theestate, it would bring in cash at once, and an asset of that 
character is not likely to cause much trouble in the distribution 
of it. But for the protection of the widows and orphans, life 
insurance policies should be made payable directly to them, 
and not to the estate of the insured. Creditors of the deceased 
husband and father have no claim upon the proceeds of such a 
policy, but the cash is paid into the hands of the widow, or 
other named beneficiary, and there is no waiting the tortuous 
processes of the law to settle a tangled estate before they can 
realize the amount designed by the deceased for their benefit. 
The very best investment a man can make to secure the com- 
fort and happiness of those he loves is found in a policy of 
life insurance. 





HE mayor-elect of New York, General George B. Mc- 
Clellan, has announced that immediately upon taking 
office January first, he will appoint Nicolas J. Hayes to be fire 
commissioner, in place of Thomas Sturgis, the present com- 
missioner. Mr. Hayes is the leader of the Tammany Hal] 
Democracy in the thirty-third district, and for the past five 
or six years has been assistant city clerk. His knowledge 
of fire department matters is reported to be quite limited, but 
he receives his reward for political services rendered and ex- 
pected. The very strong endorsement given to ex-Chief 
Croker for this position by business men and by underwriters 
is thus ignored by General McClellan. If a practical fireman 
was wanted at the head of the fire department, a better than 
Mr. Croker could not be found, but it is evident that po- 
litical “‘pull” is more to be considered by the incoming admin- 
istration than technical knowledge gained by many years of 
practical experience. Other appointments announced by 
General McClellan indicate that the old Tammany machine 
will receive full consideration at his hands. We may expect 
to see the fire department managed hereafter as an important 
factor in machine politics. 





HE fire underwriting business of the United States is 
apparently regarded with envious eyes by managers of 
European companies, especially since the experience of the 
past two or three years has indicated that it is béing transacted 
under improved and profitable conditions. Quite a number of 
foreign companies are lawfully admitted to do business in this 
country, having made the required deposit and in every other 
respect complied with the laws of the States in which they are 
entered. These companies stand in excellent repute with our 
own companies, and with propertyowners who esteem their 
policies highly. But there are nearly a hundred foreign com- 
panies, that are not admitted to do business in the United 
States, that are doing what is known as a surplus line business 
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through brokers licensed to place insurance in unauthorized 
companies. “The Insurance Year Book for 1903” contained 
a list of some seventy foreign companies doing a surplus line 
business that have not been admitted to any State, and within 
the past few months several companies have been added to the 
list. These companies are recognized by law to a certain 
extent, for the New York brokers who give them business are 
required to pay a special license fee of $200 to the State and 
a tax of three per cent on the premiums paid them, but this is 
by no means such compliance with the laws as the admitted 
companies have made, for it does not include a deposit of 
$500,000 with trustees for the protection of policyholders in 
the United States, nor the necessity of making annual reports, 
showing their financial condition, nor the maintenance of 
branch offices, etc. The regularly admitted companies are on 
equal footing with our home companies, their deposits repre- 
senting capital and their branch office managers occupying the 
same relation to the general public that officers of the home 
companies do. The unadmitted companies occupy a very dif- 
ferent position, and while there may be no question raised as to 
their solvency, their financial standing is not a matter of public 
knowledge, nor are they subject to the supervision of the in- 
surance departments, nor are their funds so easily reached in 
cases of disputed claims. Most of these unadmitted com- 
panies are entirely trustworthy, but have some reasons, satis- 
factory to themselves, for not complying with the laws and 
entering the country regularly, preferring to do a surplus line 
business through licensed brokers. It is a fact that several 
foreign companies of the wild cat order have been exploited 
for the sole purpose of doing an irresponsible business in this 
country. These concerns, thanks to the insurance journals 
that have exposed them, have not been particularly successful. 
Under existing conditions it is unquestionably true that trust- 
worthy surplus line companies are a necessity, but if one-half 
of the companies that do that business would formally and 
lawfully enter the country, the demands of large property- 
owners who require an excessive amount of insurance could 
be met without recourse to unadmitted surplus line companies. 
Policyholders would be better satisfied with insurance written 
by companies that comply with our laws in all respects than 
in those that evade the lawful requirements that their foreign 
competitors that are admitted are obliged to conform to. 





T this festive season of the year insurance companies of 

all kinds are working overtime, nights and holidays, 
preparing their annual statements to file with the various in- 
surance departments. A majority of the companies will, 
doubtless, be able to show an increase in their business, for 
1903 has been good tothemasarule. The fire insurance com- 
panies have found a greater demand for their policies than 
they could supply, thus throwing considerable business into 
the hands of the surplus line brokers, and fire losses have not 
been excessive. Life insurance companies report a large 
volume of business written, and the accident, employers lia- 
bility and other miscellaneous companies have no cause to 
complain as to the demand for their several forms of insurance. 
But, turning to the other side of the picture and looking at 
the financial exhibits the companies will make, the outlook is 
not so pleasant to contemplate. It is conceded by under- 
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writers who keep in close touch with the situation that most 


of the companies will show a loss of surplus. This, too, - 


through no fault of their own, but because of the demoraliza- 
tion of the stock market. The speculators and jobbers of 
Wall street, who have conspired to reduce the market value of 
all stocks and bonds dealt in on the Stock Exchange, thereby 
robbing all holders of the same, are responsible for whatever 
loss of surplus will be shown by the annual statements of the 
insurance companies. The companies are large investors, and 
in the interests of their policyholders, they naturally purchase 
those securities that pay the best rate of interest, hence they 
are large holders of Government, State, municipal, railroad and 
other bonds, and some of the better class of stocks. While 
such investments are absolutely safe, and are good interest 
payers, their market value has been hammered down by the 
bears of Wall street, until a decided depreciation from the 
values reported as of December 31, last year, has resulted. 
While the fluctuations in values, as quoted on the Stock Ex- 
change, do not affect the intrinsic value of the securities, the 
insurance companies must recognize the present quotations 
in making up their annual statements. Some latitude is per- 
mitted them, as is shown by the following extract from the 
general laws of the State of New York, passed in 1891, 
which we have heretofore printed. 

Whenever, by reason of the provisions of any law of this State, it 
shall become necessary to appraise, in whole or in part, the estate of 
any person or of any corporation, such appraisal shall value the real 
estate at its real and true value, taking into consideration actual sales 
of neighboring real estate similarly situated, and shall value all such 
personal property as is customarily bought or sold in open market in 
the city of New York for the date on which appraisal may be re- 
quired, by ascertaining the range of the market and the average 
prices running through a reasonable time. 

No doubt, Superintendent Hendricks will construe this sec- 
tion liberally, knowing, as he does, the hysterical condition of 
the stock market that has prevailed for months past. State, 
municipal, railroad and other interest-bearing bonds that are 
dealt in on the Exchangeareregarded by investors generally as 
the best securitiesin which custodians of trust funds and others 
can invest the money for which they are responsible. During 
the past months, however, the bear raids made upon stocks 
has tended also to bring down the prices of bonds, and the 
falling off in the market value of these will necessarily be re- 
flected in the annual statements of the insurance companies. 
These, like all other holders of like securities, have but to 
hold on to what they have till sound, common sense again pre- 
vails in the market and intrinsic values become the standard 
for daily quotations, to realize the full value of their invest- 
ments. When this time comes, surplus will take an upward 
bound that will more than compensate for the present loss. 
Real estate investments are looked upon with much favor by 
many, it being claimed that while they may pay a lower rate 
of interest, their market value is not liable to excessive fluctu- 
ations. Insurance companies that prefer real estate securities 
to bonds and stocks may show less loss of surplus this year 
than those who invest in bonds, but if such investments be 
compared for a series of years, the real estate securities will 
be found to have been less profitable. But whatever may be 
the fluctuations in the daily quotations of either real estate 
or other securities, it has been demonstrated that insurance 
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companies are careful investors, purchasing only those securi- 
ties that are trustworthy and profitable, and, as they have an 
abundance of assets, they can afford to hold them through 
periods of depression, and realize on them only when some 
pecuniary advantage is to be gained by disposing of them. 





LIFE INSURANCE COPPANIES’ INVESTMENTS 


IV. COLLATERAL LOANS. 


While the life insurance companies have constantly on hand large 
amounts of cash for investment, much of which cannot be immediately 
placed in securities for permanent holding, they, with few exceptions, 
do not figure largely in the field of loans on stocks and bonds as col- 
lateral. Twenty years ago the companies were, proportionately to 
their assets, heavy lenders on such collateral, the percentage thus 
loaned in 1882 being more than twelve per cent, and the amount less 
than six millions of dollars below the present figure, although the per- 
centage of the total assets has now dropped to under three per cent. 
Several companies entirely eschew this class of investment, while 
others are gradually reducing the amounts thus held. On a rising 
market collateral loans offer good opportunities for interest earnings, 
while in such a year as the present, when the trend of prices has been 
almost continually downward, insurance companies, like banks, find it 
more expedient to call their loans than to increase them. It is, there- 
fore, certain that the statements to be made at the end of this year will 
show a smaller amount loaned in this way. 

Twenty-seven out of the thirty-nine companies operating in New 
York State reported loans on collateral, as shown in the first table 
herewith at the close of 1902. The aggregate amount thus loaned 
reached $60,509,188 on securities having a par value of $75,762,674, and 
a market value of $80,278,164. It will be noted that the sums advanced 
averaged abc ut seventy-five per cent of the market value. Ten com- 
panies had over one million dollars out on collateral, two of them 
showing over ten million dollars, and all ten had more than ninety pei 
cent of the total. As compared with the total assets, one company had 
nearly one-sixth of its assets thus invested, while six others show more 
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year. Ten companies showed earnings of five per cent or over, while 
eight apparently earned less than three and one-half per cent. Some 
wide variations in the rate are shown, and a few companies appear 
with a comparatively low rate earned on account of material reduc- 
tions in the amounts loaned. It is to be presumed that the companies 
exercise as much care in the selection of this class of investments as 
any other, and where loans are called, and the securities not taken up, 
they are doubtless capable of being transferred to the stocks and bonds 
account, and are of as high grade as though bought by the companies 
originally. 
INTEREST EARNED IN I902 ON COLLATERAL LOANS. 














Collateral Per- 
CompPanizs. oans sacs cent- 

(Mean Amount). — age. 

$ $ % 
£tna Life...... SPEC ET OL CECT ERE CECE CL 949.733 40,067 4-22 
PEM The cauadnadsese cad ancutcanes sal 824,262 34,588 4-20 
Connecticut General................---- | 950 34 3-58 
Connecticut Mutual............ 20.20 2,300 115 5-00 
¥ quitable, New York................... 1 17,678,400 528,387 2.99 
Wicteliiy MINGAE oo c osc60 coe acseccsencus | 75.909 4,466 | 5.88 
RG Ni siod 52 nocd sees sc ccdanedayens 25,725 1,184 4-61 
RO Oe Ce EEE ECC CCECCC EEE 687,500 17,651 2.56 
MI cacadacaeces<oseasagsensases goo, 685 28 624 3-18 
I WON oi 6 cen dainnss cdnaasaenea 4,971,950 215,447 4-33 
Murual cf New Vouk........2..0:<ceeces 10,458,000 546,641 5-23 
National of Vermont..........--........ 25,737 1,569 6.22 
NGM MEIN acca ocesnccdacaccaeeas 1,650,517 84,027 5-09 
INGW COMM EMM a ia5 ccc ccncentencwuaaas 7,295.000 156,481 2.14 
pe et eer er ore ree 332.900 8,506 2.56 
OMI WORN sabes <5 <4 vac gunsaaayes 3,966. 306 392,635 9-90 
DNOWNeOe Pex tt Bon a5 2 3 cen dats ciene cae 6,932,674 317,579 4-58 
PYQWIEME SOWING... . 2 556s wsnwcces ene ‘< 250 5-00 
PRE Na cacem and ias as ecwuasananss 2,825,875 84,766 3-00 
SINR PERU Boa oan o ccs csexcvecsae 21,754 1,187 5-46 
PM EME a ca: kanes iixeancoeasenaa de Samet | ascace as 
SN CONOR 6 oa owns o's vs ansamae routes 808,404 28,975 3-58 
(NOUET ciate Caaiviee jcaaansnaneeaeyeee ss 693,552 49,795 5 88 
CAM DROS <5 ncaa cssaas Fees waduaa 668,220 41,047 6.14 
CIMICUMEN in as) 5. a cecucnantaessnene 221,346 4,438 2.01 
WINS Saya ccc caste cuca tees care ws 177,500 2,731 1.53 
TUNE Sah dd was oda da dnd eae 62,202,624 2,582,200 4-15 











During the past thirty years the amounts advanced on collateral 


loans by al: the companies operating in New York have fluctuated 


than five per cent. 


COLLATERAL LOANS, DECEMBER 31, 1902. 
































Per Cent 
one Par Value of Market Value Amount - 
ComPanigs. Collateral. | of Collateral. Loaned. of Total 
| Assets, 
ox | aise 
: $ | $ a. % 
FENNEC soos nisisiincacecss 970.825 | 1,441,341 | 1,009,024 1.59 
BOP SHING <5 o.5'5s6svese esses 887,500 | 1,300,484 | 932,615 7-88 
Connecticut General........ 600 | 5; 950 0.02 
Connecticut Mutual......... 1,700 3,757 2,300 axed 
Equitable, New York.....-.. 22,360,500 21,892,814 | 17,621,000 4-02 
Fidel ty Mutual...........-. 214,750 | 224,772 135,814 2.91 
Hartford Life............... 20000 | 20,000 11,800 0.39 
Home Life ................ 16,400 | 43,370 25,950 0.18 
John Hancock.............. 1,172,500 | 1,319 030 1,130,000 4-87 
Manhattan ................. I, 193,900 | 1,226,900 834,024 4-83 
Mutual Benefit.............. 3,260,700 | 4,109.4 45 3.174.450 3-83 
Mutual of New York........ 10,822,385 | 14,285,644 | 10,278,000 2.69 
National of Vermont........ 50,500 | 62,300 24,700 0.09 
New England............... 1,892,096 | 2, 369.034 1,729,195 5 02 
New York Life.............. 5,648,000 5,949 420 4,104,000 5.27 
Pacific Mutual.............. 213,000 | 237,055 175,900 3-14 
Penn Mutual............. --|. 5,935,029 | 5,269.620 | 3,752,273 6.90 
Provident L. and T......... 11,366, 387 10,923,695 8,146,372 16.56 
Provident Savings.......... 8,000 6,800 5,000 © 09 
Prudential............-.-.-- 6,351,100 5,930,605 4,736,750 7.86 
Security Mutual...........-- 44,800 47,300 23.749 1.97 
SHBG EBs ais cicn wccacie's sais 5.370 10,350 | 3,850 0.26 
State Mutual............. ia 937 238 1,036,429 | 810,375 3-74 
RIGNCCTS io cceyescesss. cece 822,428 934,714 | 630,044 2.12 
Union Mutual.............. 918,366 956 702 | 671,708 7.00 
United States............... 562,600 544.970 | 434,346 5 04 
Washington................ 1,000 130,353 | 105,000 0.64 
Total ..... gueccereneecces 75,762,674 80,278,164 | 60,509,188 2.93 
| 











In the second table there is shown the gross rate of interest earned 
by the companies on their collateral loans, the average rate being 4.15 
per cent. ‘Lhe rate is based on the mean amount advanced as collateral 
loans, the interest column showing the sums actually earned during the 


considerably, and, indeed, the accompanying table, showing the figures 
year by year, indicates very closely the condition of the financial 
markets during that period. In the years following the panic of 1873 
very little was done in the way of advancing loans on collateral, but 
with the return of prosperity the amounts thus loaned increased by 
leaps and bounds, reaching the highest point in 1882. After that there 
was as pronounced a drop for three years, followed by a rally which 
culminated in 1891, while the return of prosperity in 1896 and the 
phenomenal activity in the stock market had its effect in largely in- 
creased loans, the amount in 1goo, for the first time in eighteen years, 
surpassing that of 1882. The total assets of the companies, however, 
are increasing so rapidly that collateral loans are becoming of less and 
less relative importance. In only two years since 1879 has the propor- 
tion of collateral loans been lower than in 1902, and as explained in a 
preceding paragraph the proportion this year will in all probability be 
still lower. 
COLLATERAL LOANS 1873-1902, INCLUSIVE. 




















Per Cent || | Per Cent 
Year. | Collateral | of Total || Year. Cited «| ot Teal 
| Loans. Assets. Loans. Assets. 
| $ % | $ % 
0/2 COR EOP EE 7,163,362 1.99 D SPener 25,924,061 4-03 
1874.------- 5,947,628 1-54 || 1889.....-- 39,455,902 4-34 
bis OEE 5,810,666 B.46- Yl BBGOes.<<cc: 35,508,462 4-68 
REECE EE 6,181,891 1.52 || I8gr....... 40,344,114 4-88 
7 Pee 6.248,525 1.58 l) Do eee 37,322,513 4-13 
1: ee 4,911,306 1.22 H > 33.605,080 3-46 
IGM cecceas 12.620,545 3-34 |i 38q6.<s.... 30,531,549 2.89 
) > ee 24,556,371 5-87 {| 1895........ 29,235,145 2.56 
WOE caves 40,944,623 9-53 || 1896........ 38,851 538 3-16 
SWibias cakes 54,956 690 12.21 | bo SEP ee 44.287,550 3-32 
as eee 48 071 315 10.18 Be daxasie's 43.188.056 2.98 
LC eee 29,323-177 5-96 po Peer 49,921,949 3-17 
Lo OCR Oe 16,956.741 3-23 2900. <<... 63.770,839 3-70 
BOGGS inns 22.299,671 3-97 Eee 64,940,715 3-46 
EGG pac scenes 25,540,962 4-27 Wes vacns 60,509,188 2.93 
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SPECTATOR SURVEYS. 
IN AND ABOUT NEW YORK. 


Among the chief items in the general storage account for this week 
were coffee in independent and central stores, and wool in Jersey 
City stores. 

Brokers report that, owing to the long-continued dullness in local 
business, a change of heart has come o’er several offices. In order 
to keep up premium income, quite a number of companies have, 
within the past few months, commenced writing classes which they 
vever before would consider. Even “prohibited” lists have, in some 
instances, been abolished, and increases over former net lines on 
regular business are of common occurrence. All of this on account 
of the prevailing high exchange rates and the chance of profit. 


During the month of November over 7400 inspections were made 
by the New York Board of Fire Underwriters. Of this number, 
more than 5000 were credited to the electrical department. 


Considerable cotton is now covered in Red Hook stores, Brooklyn. 


Floater No. 5 is in heavy demand just now. At present this par- 
ticular form is used to cover flour in the port of New York, chiefly at 
the big railway terminals. 

The large account of L. Erstein & Bro., 134-136 Spring street, has 
been secured by J. Romberg & Son. 

There has been lately a quite heavy demand for grain lines in 
Erie elevator. 


Of the nearly $375,000 covered, under the rules, in non-Exchange 
companies during November and December, the following were the 
principal risks: American Cotton Oil Company, Weehawken, N. J., 
$95,000; Abraham & Straus, Fulton street, Brooklyn, $37,500; Iron 
Clad Manufacturing Company, Flushing avenue, Brooklyn, $28,300, 
and the Standard Rope and Twine Company, Brooklyn, $19,250. 


The recent destruction of William C. Muschenheim’s residence, at 
195th street, demonstrates again the inadequate protection afforded 
by the fire department in these remote sections of the city. This 
district is styled by brokers the “‘postal-card section,’ because when 
a fire occurs it is said to be the custom to send a postal card to the 
fire department stating that a fire has started, and asking the de- 
partment to send an engine. 

Hammond & Co.'s naval stores in Brooklyn were in the market 
this week for several lines. 

Samuel Silverstein, a tailor of 98 Suffolk street, pleaded guilty re- 
cently before Judge Cowing in the Court of General Sessions to pre- 
senting a false claim for fire insurance. Some time ago Silverstein 
made a confession in which he implicated a certain public adjuster. 
The facts of the case are that in February last Silverstein had a fire, 
which caused an actual damage of $1200, but a false claim of $4700 
was put in, at the instance of the adjuster, who came to Silverstein, 
and told him that more than the actual loss could be recovered. 
Assistant District Attorney Garvan, on the recommendation of Mr. 
Jerome, moved for clemency, and pleaded at some length for the 
defendant. Judge Cowing, in replying to Mr. Garvan’s remarks, 
said: 

This crime is becoming too prevalent in this city. There is too 
much of it. Public adjusters, if the stories are true, are a menace to 
the community. Owing to the fact that the district attorney recom- 
mends clemency, and the defendant will appear if required to testify 
against this public adjuster, I extend clemency, and sentence him to 
one year in the penitentiary. 

Arthur D. Connor, formerly with Johnson & Higgins, has entered 
the general insurance brokerage business, with offices at 25 Pine 
street. 

W. L. Perrin will open a branch office in Brooklyn on January 
1, with Edward Burling, Jr., in charge. 

It is reported that Justice J. T. Marean of the Supreme Court has 
granted a stay of procedure in the case of Max Kornfeld, the fire 
adjuster who was recently sentenced to three years’ imprisonment. 
The stay was granted upon application of Elias B. Goodman of 
Goodman & Chambers. Lawyer Goodman is credited with saying: 


If the certificate of reasonable doubt is granted in Kornfeld’s case 
the district attorney’s office will not be so sure of convicting the other 
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adjusters who are now under indictment, as a material witness will 
not give his testimony for the people. The district attorney, under 
promise of suspension of sentence, got admissions out of Kornfeld, 
and whether this action will receive the sanction of the Supreme 
Court is a question. It appears to me that Kornfeld has been 
treated in a most dishonorable manner by the district attorney’s 
office, and I am going to find out if they have a right to follow these 
tactics. 

A. G. Langham, vice-president of the Star Fire of Louisville, was 
in this city last week. 


Charles T. O’Connor of A. Woodcock Howe’s office, and G. J. 
Newman, now with the Continental, have formed a partnership to 
do a general insurance brokerage business, with offices at 56 and 58 
Pine street. As both are bright, energetic young men, with practical 
experience, they should meet with a good measure of success in their 
new venture. They will begin business January 1, 1904. 


Life and Casualty Notes 


Charles E. Bayliss, general agent for the Mutual Lite at Rochester, 
has been placed at the head of a new office, which is to be opened 
in this city after January 1. The new office will be under the super- 
vision of Metropolitan Manager C. H. Raymond. As has been 
previously announced, Sherwood Wheaton of Helena, Mont., will 
succeed Mr. Bayliss at Rochester. 


A recent statement is to the effect that several changes are to be 
made in the Mutual Life building, which fronts on Nassau street, so 
as to facilitate access to it from all parts of the block which is at 
present almost entirely taken up by this building. According to the 
report, the steps which lead up to the Nassau street entrance are 
to be taken out, making the doorway on a level with the street, and 
au passageway made to the center of the block to be joined there by a 
hallway which runs from Liberty to Cedar street. Several months 
will be necessary for the completion of these changes. 


The Mutual Reserve Life has sent out work to the managers of 
its provident department that with the arrival of the new year a more 
vigorous policy will be pursued, and all hands are notified to be in 
readiness for a lively campaign. On January 1 William Fisher will 
return to the company, and will be placed in charge of the Phila- 
delphia field, which is to be opened. Long Island City will be de- 
tached from Brooklyn and placed in charge of Mr. Duncan of the 
Brooklyn office, as manager. Mr. Gollin is to have charge of Jersey 
City, and Mr. Walsh oi Long Island City will be stationed at Eliza- 
beth, relieving the present manager at Elizabeth, Mr. Danneman, 
who transfers to Tremont. A number of new districts will be 
opened up, and consequently there will be several responsible posi- 
tions to fill. 


With the Christmas number of The Bulletin, the New York Life 
has distributed an artistic little pamphlet containing a list of policies 
on which tontine or endowment periods mature, and which are 
being paid in cash during the current month. Endowments amount 
to $777,619, and tontine policies to $1,122,239, making a total of 
$1,899,858, a stupendous sum of money to cheer the hearts and lives 
of many hundreds at this Yuletide season. It is worthy of note that 
out of 174 endowments, 88, or almost precisely one-half, were pay- 
able to inhabitants of foreign countries, scattered throughout all the 
known world. This record for one month evidences the world- 
wide business operations conducted by this great company. 





CHICAGO AND THE WEST. 


The stern morality of Mother Katzenjammer in deaiing with her 
darling kids has strongly influenced the committee of fifteen in the 
tone of the report submitted last week to the executive committee 
of the Chicago Underwriters Association. Speaking as the cream 
of the association, these fifteen gentlemen “recommend a vigorous 
and thorough investigation of all charges against every violator,” 
before considering any changes in rules. As Mother Katzenjam- 
mer spanks her kids for stealing pie under false pretenses, so does 
the committee believe in spanking such members (even themselves 
if necessary) as steal preferred risks from their innocent companions. 
After February 1 next it will be decided whether or not to reduce 
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the price of insurance pie in order to diminish shop-lifting tempta- 
tions. 

The main regret associated with a preliminary report of this 
character is that such disclosures of family troubles should go out 
to the general public naturally anxious enough to see a rate war 
and prepared to make favorable deals with influential agents as in- 
ducements to make the break. It will be remembered that some 
years ago a prominent agency “resigned” for a few days after having 
arranged to cover tons of risks, yea, even dwellings yet unbuilt on 
ground yet unbought, at cut rates during the prospective gap in 
its loyalty. And it was all just as square as any deal on Wall Street. 

Insurance exhibits are again being discussed for the St. Louis 
Exposition, but the suggestion is hardly likely to receive much 
more encouragement than did the plan of an Insurance Building 
for the World’s Fair in 1893. Insurance happens to be just a little 
different from everything else—there is nothing just like it in the 
heavens above or in the earth beneath or in the waters under the 
earth. It is suz generis—it is all and in all. It is the one altogether 
lovely, even if its priests are the chief among sinners. But you 
can’t make a show of it in the ordinary sense, and it is not nearly 
as funny as the “Midway.” 

The Fire Insurance Club held its annual meeting recently. The 
attendance was large and the report of President Graham especially 
thoughtful, complete and interesting. Henry Czar Carlisle took the 
chair during the election, and was especially severe on attempted 
refusals to serve on the part of those nominated. A spirited elec- 
tion finally produced the following result: President, A. T. Graham, 
of Moore, Janes, Lyman & Herrick. Vice-President, F. F. Over- 
lock, Commercial Union. Secretary, A. A. Hobbs, German Ameri- 
can. Treasurer, L. A. Tanner, Home, New York. Librarian, C. C. 
Freeman, Commercial Union. Directors, E. C. Smith, Sun; J. M. 
Deckert, Jr., Germania; Charles Buresh, F. S. James & Co.; L. R. 
Prentis, Shipman & Wayne; C. W. Weisz, Hall & Henshaw; S. P. 
Holmes, Continental. 

Frank F. Holmes draws attention to the danger of defective flues, 
which will be much in evidence when those now using natural gas 
have to resume the use of other fuel. The disintegration of brick 
caused by the use of gas is such that any spark-emitting fuel is, in 
the opinion of Mr. Holmes, likely to cause more trouble than hot 
air. An inspection of all domestic flues is recommended. 

Schedule rating sometimes produces strange results. In Chicago 
a stock in a fireproof building rates 1.75 per annum, while a frame 
orphanage in a suburb without fire protection rates 1.50 for three 
years. : In Wisconsin a wet log sawmill in a protected town was 
written last year by Union companies at 3.50 and 1.75 by non-Union. 
Along comes the schedule and makes the rate 8.65, though all the 
standard comparies and their inspectors were satisfied with 3.50. 
All of which recalls Mr. Washburn’s great address last November 
before the Northwestern Association. 

Among other curiosities of insurance is the importance attaching 
to lucky hits. A certain agency company recently congratulated 
itself upon saving a $3000 loss by having canceled its policy upon a 
first-class Ohio department store, but was caught the same week for 
$5,000 upon an Iowa millinery stock. 

Life and Casualty Notes. 

It was a long time coming, but Chicago has at last received 
recognition as a metropolis by the larger life companies. The Mu- 
tual of New York gives display to the fact that Chicago is big and 
important enough to have home rule, and that talent, medical, 
actuarial and executive. can be found in or brought to Chicago 
sufficient to meet the needs of sound management. Another pre- 
diction in these columns has thus been realized. 

An accident company advertises the fact that it paid a death 
claim within six hours of the time when first reported. This is late 
compared with the old-time practice of fire companies in Indiana, 
where the agent “who adjusted his own losses,” brought the assured 
a check in full when going to the fire, and got his receipt before the 
roof fell in. 

The Fleetfoot Indemnity Company has issued an attractive form 
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of accident policy embracing a total ioss draft (attached along a per- 
forated line) which is all filled in, save as to the signature of the 
beneficiary. In case of the assured’s death all the beneficiary has 
to do is to sign his or her name to the draft, and cash in at once. 
Announcement of funeral later. All papers please copy. 


The suicide statute of Missouri seems to have been cleverly cir- 
cumvented by the A&tna Life, which has been sustained in the Fed- 
eral Court in its contention that, as its $5000 policy provided for a 
specific payment of $500, in event of death by suicide, the terms of 
the statute were fully complied with in that the company had not 
sought to deny its liability for the total amount agreed upon in event 
of such death. 

Accident companies will soon have to reduce their rates, or 
increase their benefits, or increase their commissions if the favorable 
mortality experience on the great lakes continues. During the 
lake season just closed there were but ten passengers lost, and these 
have been the only deaths to passengers (except by suicide) on the 
lakes during the past ten years. The number of sailors lost last year 
(84) is the smallest since 1896. 


BOSTON AND VICINITY. 

The Business Men’s Club, of Great Barrington, Mass., has voted 
to appoint a committee to invite representatives of the New England 
Insurance Exchange to visit that town for a conference looking to a 
reduction in fire insurance rates, in consequence of the radical im- 
provement in the fire protection facilities there. The Great Barring- 
ton business men propose, further, to correspond with other Massachu- 
setts towns that are situated similarly to their own, with a view to 
making organized effort to secure legislation which shall bring insur- 
ance companies under a commission with power similar to that pos- 
sessed by the railroad and some other commissions. 

Randall, McCarthy & Co., Boston, have been licensed by the Insur- 
ance Department as agents for the Firemens of Baltimore. 

Frank Gair Macomber, one of Boston’s most prominent under- 
writers, consul-general of Turkey at this port, was one of the hon- 
orary pall-bearers at the funeral of Captain Charles A. P. Talbot, 
British consul at Boston, last Sunday. 

Among the estimates of the heads of State departments, of ex- 
penses for conducting the same during 1904, Insurance Commis- 
sioner Cutting asks for $49,825, the same as last year, which really 
amounts to no appropriation at all, as the Insurance Department is 
more than self-supporting, and turns a surplus into the State Treas- 
ury, each year. 

Relative to the notice recently sent out by the New York Insur- 
ance Department, construing that portion of the law concerning 
the admitted assets of fire insurance companies, which provides that 
every deposit shall be in stocks or bonds of the United States or 
New York State, or in real estate mortgages on property worth 
fifty per cent, or more than the amount loaned, up to the sum of 
$200,000, and the cash capital of every domestic company to the ex- 
tent of the minimum capital required by law, shall be in the kind 
of securities in which deposits are required; that companies of other 
States may have their $200,000 of assets in stocks or bonds of their 
own State or country, or of any province or city therein, approved 
by the department, if such State allows a reciprocal provision—the 
interesting question which arises is: what will be the attitude of 
the Massachusetts Insurance Department if New York enforces 
the above interpretation of the law in the case of Massachusetts com- 
panies. It would seem that the question is easily answered by 
quoting Section 85, of the insurance laws of this State: 

If by the laws of any other State any taxes, fines, penalties, 
licenses, fees, deposits or other obligations or prohibitions, addi- 
tional to or in excess of those imposed by the laws of this common- 
wealth upon foreign insurance companies and their agents, are 
imposed on insurance companies of this commonwealth and their 
agents doing business in such State, like obligations and prohibi- 
tions shall be imposed upon all insurance companies of such State 
and their agents doing business in this commonwealth so long as 
such laws remain in force. 


The words, “other obligations,” appear to cover the case, so that 
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if New York enforces the law as interpreted, Massachusetts will 
have to enforce her reciprocal act. 

New Britain, Conn., agents have received the new New England 
Insurance Exchange rate books. The rates are not generally 
higher, but they are equalized. 

It will be remembered that, early in November, the Boston Board 
of Fire Underwriters and the Master Builders Association of the 
city of Boston held a conference relative to the adoption, by the 
board, of the New York method of valuing buildings—which is 
an itemized valuation of the separate parts of buildings—to which 
the Master Builders objected. They prefer the old Boston method 
of valuing a building as a whole. Another conference was held last 
Tuesday, but it was without results. 

Incendiary fires are pretty well looked after by the State fire mar- 
shal, who seems to be kept fairly busy. 

F. DeWitt Lapham, a prominent fire insurance agent of Somer- 
ville, gave a paper on “Fire Insurance,” before the Board of Trade 
of that city last Monday evening. 

Field & Cowles are sending to their customers a handsome book 
entitled ‘The Story of a Business.” It gives an interesting account 
of the history of this great agency, and its steady growth and well- 
deserved success, from its beginning, in 1868, to the present time. 
The book is copiously illustrated with fine half-tone plates, showing 
interior views, Mr. Field’s private office, Mr. Cowles’ “corner,”’ and 
the various departments. ; 

Life and Casualty Notes. 

General Agent Folk of the Metropolitan Plate Glass is on a visit 
to the Pacific Coast. 

Second Vice-President J. B. Estee of the National Life of Ver- 
mont has returned from Europe. 

The Boston office of the Travelers is to occupy apartments in 
the Oliver street building, when that structure is completed, which 
will be some months hence. 

Charles F. Armington, who died a few days ago, had been em- 
ployed by the New England Mutual for many years as an agent in 
the Roxbury district. 


NOTES FRO/1 PHILADELPHIA. 

The United Firemens of this city has declared a semi-annual divi- 
dend of five per cent, payable December 19. 

A very forcible demonstration of the power of the new pumping 
station for the high-pressure fire mains was given at the foot of 
Race street recently. It was the first real test of the station, and 
while only four out of the nine engines were in operation, Chief 
Hand of the bureau of water was of the opinion that it would be nec- 
essary to find some means other than the present by which the hose 
could be handled more safely when under high pressure. Four lines 
of hose were used, and the nozzles pointed toward the Delaware River. 
The usual supporting frames were in position and four men were at 
each nozzle. Despite the precautions one of the frames slipped and the 
men at that nozzle were instantly thrown to the ground by the force of 
the stream. In its writhing the brass fixture injured two men. One 
had his ankle broken and shoulder dislocated, and was hurled to the 
bulkhead edge, narrowly escaping being thrown into the river. A half 
dozen firemen fell upon the twisting hose, and finally managed to hold 
it, but in the meantime every one in the vicinity had been thoroughly 
drenched. 

Those present declared that the test was a decided success, and that 
the plant is the finest in the world, nothing to equal it ever having 
been attempted before. 

\s a result of the test Charles M. Biddle, chairman of the insurance 
committee of the Trades League, was, on Thursday last, authorized 
to forward a letter to the Underwriters Association, calling attention 
to the completion of the plant and urging that the remaining ten cents 
of the “pink slip’ charge be removed on January 1, the date upon 
which Director Costello expects the plant to be in full operation. 

The sympathy of the insurance fraternity is extended to W. W. 
Curtin of Curtin & Brockie, as a result of the recent sudden death 
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of his mother, Mrs. Catherine Curtin, widow of the war governor of 
Pennsylvania, Andrew G. Curtin. 


A meeting of the Fire Insurance Society of Philadelphia was held at 
its rooms, 1024 Walnut street, on Wednesday, December 9, at 8 P. M. 
The first of a number of papers on Special Hazards was read by James 
A. Payne. His subject was “Raw Stock Textile Mills,” and those 
present were well repaid for the time spent in listening to Mr. Payne, 
who handled the matter as only an expert could. Another stated mect- 
ing of the society was held on Monday evening last, when the 
members were addressed by J. B. Kremer. The next paper in the 
course on Special Hazards will be read before the society’on January 
6, 1904, by Houston Dunn on the subject of “Theaters.” The executive 
committee announces that at last the secretary has been able to obtain 
all the manuscript of papers read before the society since the last re- 
port was published and that the proceedings will shortly be in press. 

The Philadelphia Fire Underwriters Association has added to the 
list of first and second agents who have signed the agreement, Curtin & 
Brockie for Royal Exchange. Hoskins & Howell are now third agents 
for the same company. 

The table of fire losses in this city for the first eleven months indi- 
cates that the total for 1903 will surpass that of 1902. The year 1903 
to November 30 shows $1,987,338, as against a total of $2,009,151 for 
the whole of 1902. This margin will, of course, more than be overcome 
during the month of December. 

William Black, an old Philadelphia firefighter, is chief engineer of 
the new paid fire department, George Chim first assistant, Charles M. 
Speidel second assistant, and James Farley secretary. The entire vol- 
unteer fire department, with the exception of one man and of the 
executive heads, will likely be appointed to the new department, and 
each man to the position now held by him. 

Mayor Weaver has addressed a letter to the select and common 
councils in which he advocates a plan for the city to carry its own 
fire insurance on city properties. Last year the city paid out upward 
of $25,000 in insurance premiums, and it has tied up in deposits 
on pereptual policies about $90,000. The city has collected from 
insurance companies during the past five years less than $1000 for 
fires in city properties. 

At the meeting of the Underwriters Association of the Middle De- 
partment on the 15th, the following gentlemen were elected: Paul 
Turner, president; R. C. Christopher, vice-president; M. I. Ward, 
second vice-president; E. R. Clemence, secretary, and William A. 
Peters, assistant secretary. Executive committee—H. O. Kline, J. 
S. Catanach, John O. Platt, W. A. Long, A. E. Larter, G. A. Russell 
and H. M. Dickinson. 


If the coming test of the new pumping station proves a success the 
Trades League will not be satisfied with the removal of the remaining 
10 cents of the pink slip charge, but will also ask that a reduction be 
made in the 25 per cent advance made applicable on March 11, 1902, 
to risks rated under certain schedules. 


As predicted some time ago in THE Spectator, the Philadelphia 
Fire Underwriters Association has found it necessary to provide ad- 
ditional space for filing rate cards, and notified members last week 
that arrangements had been made to substitute for the cabinets now in 
use, new eight-drawer cabinets, which will be considerably larger. The 
new cabinet will be ready for delivery between January 5 and February 
1. Members wishing to retain the old cabinets for private use 
may do so at a price of $12. 


The announcement which has been made in some insurance journals 
that Paul Hertle, of the Henry W. Brown & Co. agency, had succeeded 
F. D. P. Balch in the Western Pennsylvania field for the Liverpool 
and London and Globe since that gentleman has been transferred to the 
New York office of the company, is a little premature. Mr. Hertle 
had decided to make the change, but when his principals learned of 
the matter he was induced to remain with them. 

The firm of Kelly & Davies, which was formed to conduct an agency 
business and represented several companies, has been dissolved by 
mutual consent. Each gentleman will continue his brokerage business 
as before, and Herbert Davies will hereafter carry on the agency busi- 
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ness at 136 South Fourth street, while John H. Kelly has entered the 
Charles Platt, Jr., & Co. agency, and will give a portion of his time 
to the position of general agent of the American of Boston, to which 
he was recently appointed. 

Since Mr. Odiorne, of Odiorne & Longstreth, entered into a contract 
with the Penn Mutual Life, nearly a year ago, he has not been able to 
give his usual attention to the business of the firm. Under the cir- 
cumstances it will be dissolved on January 1, and Mr. Odiorne will 
carry on the brokerage business with offices in the Penn Mutual Build- 
ing. Mr. Longstreth, in connection with Mr. Gillespie, who has long 
been identified with the firm, will carry on its business as usual at 
427 Walnut street. 

The non-board agency of the National Fire of Allegheny with A. A. 
Sparks & Co. in this city, has been discontinued. 


Life and Casualty Notes. 

The Commercial Mutual Accident Company expects in the near 
future to open two other offices in this city, a downtown one at Fifth 
and Walnut streets and an uptown one at Second Street and Lehigh 
avenue. 

A meeting of the stockholders of the Union Surety and Guaranty 
Company was held in this city on the 14th, to vote upon the reorgan- 
ization plans as drawn up by a committee of directors. 

A suit, the first of its kind, was brought last week in Common Pleas 
Court in this city by Mrs. Mary Fifield against a saloonkeeper on 
Susquehanna avenue, near her home, for $10,000, on the charge of 
being indirectly responsible for the death of her husband Abel Fifield, 
a life insurance solicitor. She charges that her husband entered the 
saloon of the defendant intoxicated, and that he was served more 
whiskey there, with the result that he was practically helpless when 
he started for home. On his way he fell and fractured his skull, from 
which he died later. 

Several life insurance companies doing business in Pennsylvania are 
affected by the decision just rendered by Attorney-General Carson to 
Insurance Commissioner Durham, as to the legality of policies known 
as “yearly renewal contracts” and “‘special advisers contracts.” He 
says: 

I am of the opinion that the contracts referred to are in substantial 
violation of the act of May 7, 1889, and the amendments thereto, ap- 
proved July 2, 1895, because thev discriminate in favor of individuals, 
between insurants of the same class and equal expectations of life, in 
the amount of premiums or rates charged for policies, and special 
favots, benefits, considerations and inducements not specified in the 
policy contract of insurance. The inequality of the terms and condi- 
tions of the contracts, so coupled with policies of insurance, are quite 
apparent, and in my judgment are improper under the law. 

Under the decision the business will have to stop or the companies 
will have to answer in court for violation of the law. 

Residents of Germantown have become convinced that the epidemic 
of incendiary fires in that suburb is directly traceable to some persons 
whose object is to create a fire large enough to detract attention from 
their thieving operations, which will be carried on in other properties 
during the fire’s progress. Citizens residing there are desperate, 
and have asked for additional police protection. The agent of a 
prominent company writing burglary insurance suggests to the said 
citizens the securing of a burglary policy before all other means fail, 
and that there is danger in delay. 


The annual meeting of-the Penn Mutual Life for the election of 
nine trustees will be held on January 4 at the company’s office. 

The thirty-ninth annual meeting of the Provident Life and Trust, at 
which five directors will be elected to serve for three years, will be 
held at the company’s office on January IT. 

The annual meeting of the Fidelity Mutual Life will be held on 
Tuesday afternoon, January 12, at its office. The election of twelve 
directors to serve for the ensuing year will take place at the meeting. 

The American Central Life, which has just been licensed to do 
business in this State, has appointed Albert C. Fletcher general agent 
for this territory. 

Having made a record of $4,003,750 of written and paid for business 
between January 1 and November 30, 1903, Agency Director Geo. W. 
Long, of the Independence branch of the New York Life, is striving 


THE SPECTATOR 307 


for another. If the branch writes and pays for $500,000 during the 
month of December he will divide a bonus of $1000 between the par- 
ticipants pro rata to each man in the proportion that he has con- 
tributed. to the total result. 

L. C. Vanuxem, who was formerly in the life insurance business, and 
a son of the late L. C. Vanuxem, who, for many years, conducted an 
important life insurance general agency, died on Monday last. 





CORRESPONDENCE. 
HARTFORD TOPICS. 


[From OuR OWN CORRESPONDENT. ] 


Ex-Governor Morgan G. Bulkeley, president of the A®tna Life, will 
observe his sixty-sixth birthday in Hartford Saturday. The honorable 
gentleman remains active in business and political life, and there is a 
strong probability of his soon realizing his life’s ambition, a seat in the 
Unites States Senate. ’ 

Henry E. Rees, one of the assistant secretaries of the Aitna Fire, was 
in Atlanta, Ga., last week, attending the funeral of his mother, Mrs. H. 
K. Rees. . 

William R. Penrose, of the local agency firm of Hooker & Penrose, will 
move to Philadelphia and take up his duties as the manager of the 
Girard Fire and Marine, January 1. Howard M. Penrose of New York 
city will succeed his brother in the Hooker & Penrose agency, and the 
change will necessitate a new chairman for the banquet committee of 
the Hartford Board of Underwriters. Mr. Penrose was chairman of the 
committee, and the banquet, which will mark the fortieth anniversary 
of the board’s inception, is to be held early in January. 

The first of the usual ‘display window” fires in Hartford occurred 
Saturday night. The loss was insignificant, and the wiring had been 
approved by the board inspector; but it is admitted that the defective 
wiring and the ‘‘display’’ were the offending combination. 

The summer cottage on the Sound of Jacob L. Greene, president of the 
Connecticut Mutual Life, was broken into and robbed last week. 

The suits of the Connecticut Mutual Life and the Phenix Mutual Life 
against the Hartford Board of Assessors have been withdrawn. The 
question at issue was the amount of exemption for real estate under a 
new law. The suit of the 4%tna Life against the same board for alleged 
excessive valuation of its stock is still pending. UNDERWRITER. 

Hartford, December 21, 1903. 





COMMUNICATION. 


The Garrett-Hart Controversy. 


[To THE EDITOR OF THE SPECTATOR. ] 


Referring to the misleading account published in The Journal of Com- 
merce of the trial of an action brought against us by A. W. Hart, we 
wish to make the following statement: 

Arthur W. Hart received from the L. D. Garrett Company an agree- 
ment that he should receive twenty per cent of any profits, after deduct- 
ing all expenses, which it should realize from the sale of the stock of 
the Orient Insurance Company. In the event that it should accept a 
note or other obligation payable at any future time, it agreed to pay his 
percentage in cash, less the usual bank discount. 

He sued to recover $21,500, being twenty per cent of $140,000, which he 
alleged were the profits, less $6500 in cash paid him on account. The 
defense was that there were certain expenses incurred, including $52,500 
paid Messrs. Chas. B. Whiting and Jas. U. Taintor, president and secre- 
tary of the Orient, in liquidation of a contract for their services for a 
term of three and four years respectively (which contract the purchaser 
had refused to assume), and that $65,000 of the nominal compensation 
was withheld by the London and Lancashire as a guarantee fund to secure 
it against loss on certain assets of the Orient, and was not payable by 
note or any form of obligation which could be the subject of discount. 

After hearing the evidence of A. G. McIlwaine, Jr., United States man- 
ager of the London and Lancashire, P. Henry Woodard, vice-president of 
the Connecticut General Life Insurance Company and a director of the 
Orient, and Messrs. Whiting and Taintor and L. D. Garrett, that the 
payment was made with the knowledge and approval of Hart and of the 
board of directors and leading stockholders of the Orient, and was a 
matter of common public knowledge before the transaction was closed, 
the court directed that this $52,500 and all other payments made were 
proper expenses, and should be allowed. 

The court also held that the $65,000 withheld by the London and Lan- 
eashire was not payable ‘“‘by note or other obligation payable at any 
future time’’ which could be the subject of discount as claimed by the 
plaintiff, but instructed the jury that it must be treated under the terms 
of the written contract as a profit (although not yet paid), and the jury 
brought in a verdict accordingly for $9500 of the $21,500 sued for, with 
interest. 

The plaintiff swore to certain facts which were flatly contradicted by 
Mr. McIlwaine and by Mr. Garrett, but under the ruling of the court as 
to the construction to be placed upon the written contract, these facts 
were not material to the remaining point in controversy, and the verdict 
can in no sense be considered a finding as to the truth or falsity of this 
testimony. L. D. GARRETT COMPANY, 

New York, December 19, 1908. 
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Boiler Explosions Since 1879. 

The Hartford Steam Boiler Inspection and Insurance Company has 
published a series of tables, showing the number of boiler explosions in 
each month of each year from 1879 to 1902, and also the number of deaths 
and physical injuries resulting therefrom. The total number of ex- 
plosions in the United States during this period was 6386, which re- 
sulted in the death of 7002 persons, and serious injury to 10,346 others. 





Fidelity and Casualty’s New Policy. 

About the beginning of the year the Fidelity and Casualty will bring 
out a new contract, which will contain some novel and attractive fea- 
tures. Weekly indemnity will be paid to the insured should he be 
quarantined by reason of illness of another person. The indemnity to the 
beneficiary will be more than doubled and a schedule of fixed indemni- 
ties are allowed the beneficiary, also surgical aid. The new policy will 
be copyrighted and issued in amounts up to $50,000 at the old rates. 





Accidents in Chicago. 

While New York, situated as it is, undoubtedly has much to contend with 
in the matter of crowded streets, and the numerous accidents resulting 
therefrom, Chicago also has its troubles, as is shown by the annual 
report of the coroner. Last year there were 459 suicides, 359 deaths as a 
result of railroad accidents, 268 deaths by falls, and 268 deaths by alcohol- 
ism, homicides numbered 118 and street car accidents 120. The automo- 
bile is only credited with one death. Thirteen lives were lost through 
hydrophobia. r 





St. Louis’ New Credit Company. 

The Modern Credit Instalment Company of St. Louis has been in- 
corporated, with a paid-up capital of $125,000, and expects to be ready for 
business early next year. The plan is to issue a guarantee to its cus- 
tomers for the amount of the credit they may desire, these guarantees 
to be accepted by the storekeepers in lieu of cash. The legal rate of inter- 
est will be charged for the service. N. J. Goodwin is the secretary 
of the company, and also its promoter. Associated with him are Bernard 
Winkeler, Sidney E. Davis, Montrose P. Hynson and J. E. Boren, all of 
St. Louis. 


The Paul Caine Suit. 

Suit has been filed by the wife of Paul Caine, who was drowned in the 
Ohio river on July 23, for the recovery of $30,000 accident insurance held 
in the 4&tna, United States and Travelers companies. Suspecting suicide, 
the claims were contested and the body exhumed in September for an 
examination of the digestive organs. It was thought that Caine had 
taken some drug to induce cramps prior to entering the water for a 
swim. As the physicians representing the companies and those repre- 
senting the estate would not agree upon the terms of the examination, it 
was never made. There was considerable 
life, some of which has been paid. 


other insurance on Caine’s 





Agency Appointments. 

Chadbourn & Broden, agents for the burglary department of the New 
Amsterdam Casualty Company. Thomas Coughlan, Cleveland, city agent 
of the personal accident department, Ocean Accident. Henry M. Cohen, 
special agent for casualty lines in Mahoning Valley, Ohio, Ocean Acci- 


dent. Johnson & Humphreys of Cincinnati, sole agents, Casualty of 
America. W. K. Briggs, traveling special agent in Ohio, Pennsylvania 
Casualty. J. M. Milton, general agent for Kentucky, New Amsterdam 


Casualty. Benjamin M. Weil’s Sons & Co., managers of all branches for 
the United States Casualty in Milwaukee. Fred. C. Zinsmeister of Zanes- 
ville, Ohio, agent for all lines, Casualty of America. Guy Webb, North 
Carolina manager, accident and health departments, Pacific Mutual Life. 
Bryson, Brubacker & Co., Columbus, Ohio, agents, Bankers Surety of 
Cleveland. 


Recent Casualty Decision. 

The Supreme Court of Illinois recently handed down a decision in the 
case of Nesbit vs. Webster Manufacturing Company, which is of interest 
to casualty underwriters. The court held that the doctrine of promise 
to repair made between master and servant does not hold in cases where 
simple tools and machinery are involved. Heretofore, when a servant 
has complained to an employer of a certain defect, and the employer has 
promised to remedy such defect, the employer and not the employee as- 
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sumes the risk for a reasonable time after the promise is made. This 
rule has applied in cases where intricate machinery, as well as the sim- 
plest tools were involved. By this decision the servant must assume the 
risk in cases where simple machines or tools are used, even though there 
has been a complaint made and an express promise given to repair. The 
theory on which the decision is based is that where the tool or ma- 
chine is of simple construction the employee cannot rely upon the su- 
perior knowledge of the employer, but must be assumed to have equal 
knowledge with his employer of the deficit and the increased hazard, if 
any. 





Minor Casualty Notes. 
—The Casualty Company of America has been 
Carolina. 


licensed in South 

—The New York Casualty Company will have some new policy forms in 
the near future. 

—The General Accident of Scotland has a new physicians’ liability con- 
tract in preparation. 

—Fred. S. James & Co. of Chicago have taken the general agency for 
the American Bonding Company of Baltimore. 

—Wade Fetzer has become a member of the firm of W. A. Alexander 
& Co., Chicago general agents of the Fidelity and Casualty. 


—J. M. L. Shetterley has been elected president and A. L. Reed secre- 
tary of the Fidelity Mutual Aid Association of San Francisco. 

—On December 14 Harry M. Coudrey of St. Louis delivered an address 
on liability insurance before the St. Louis Furniture Board of Trade. 


—The Preferred Accident has made a revision of its $85 health policy, 


~and now issues a $25 health policy in connection with accident con- 


tracts. 

—The United States Fidelity and Guaranty Company has bonded all the 
employees of the County Treasurer in Chicago, and also the receivers 
for Dowie’s Zion. 

—By a recent ruling of the Illinois Insurance Department the business 
of the Physicians Defense Guaranty Company of Fort Wayne, Ind., 
comes under the insurance laws. 

—Alexander Greig, formerly first vice-president of the National Surety 
Company, has been appointed general manager of the Federal Union 
Surety Company of Indianapolis. 

—Commissioner Host of Wisconsin has issued a ruling to the effect that 
after January 1 casualty companies dcing a multiform business must 
pay a license fee on cach branch transacted. 


—The American Industrial Federation of Des Moines, la., which issued 
accident insurance on the trading stamp plan, has been ordered by the 
State department to cease doing business in Iowa. 

—Charles E. Gurley, manager of the steam boiler department of the 
Macdonnell, Hood & Collender Company of Chicago, has been selected as 
the manager of the company’s boiler branch in the United States. 


—The Equinoctial Company for Insurance Against Frost, with head- 
quarters in Paris, is about to establish a branch in London. This com- 
pany also operates in Germany, Austria, Italy, Spain, Holland and Bel- 
gium. 

—H. S. Warner will leave the AStna Indemnity on the first of the 
year as Chicago manager of the plate glass department. This depart- 
ment will be consolidated with the general office, in charge of J. F. 
Benson. 


—Joyce & Ayres of Chicago, general agents of the National Surety, 
have secured the entire fidelity line of Nelson Morris & Co., which 
aggregates $3,000,000. This line has been carried by the Employers 
Liability for a number of years. 

—Morrow & Teller of Newark, N. J., have formed a partnership to 
represent the Employers Indemnity Company of Philadelphia, in Passaic 
and Essex counties. W. S. Fenango of Jersey City has been appointed 
general agent for Jersey City and Hudson county. 


—The Union Casualty and Surety Company of St. Louis has decided 
to discontinue its weekly premium accident and health department. The 
monthly instalment branch will be continued, however. This branch is 
written exclusively through the United Underwriters Company, at 290 
Broadway, New York, of which F. C. Wheeler, an experienced under- 
writer, is president. The United Underwriters Company has a capital of 
$50,000 and has been exceedingly successful in handling this class of 
business. 


—The United States Fidelity and Guaranty Company forsees a great 
field for its draft check, and is pushing this specialty with all the energy 
Through its Chicago representatives, 


characteristic of its managers. 
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Conkling, Price & Webb, the company has sold three hundred check 
books to Marshall Field & Co. 

—The Equitable Accident Company and United States Indemnity So- 
ciety of Boston, Mass., will occupy the seventh floor of the new Compton 
building at 161, Devonshire street, early in the new year. Both com- 
panies have had a satisfactory experience during 1903, that of the 
Equitable Accident being notably so. 

—The Maryland Casualty’s new Collateral Health policy is sold only in 
connection with accident policies. For a premium of $10 a year this 
policy pays $25 a week for twenty-six weeks for illness from any of thirty 
specified diseases, $2500 for permanent blindness or paralysis and sur- 
geons’ fees in cases of appendicitis, felon or tetanus. 

—Mayor Moores of Omaha favors a proposition that the city carry acci- 
dent insurance for the members of the fire department, the expense to 
be defrayed by subscription. One of ihe accident companies has offered 
to insure the chief for $3000, his assistant for $2000, and the men for $1000 
each, the latter to have $5 weekly indemnity at a total cost of $888.50. 

—The Atlas Casualty Company, organized during the past year at 
Lake Mills, Wis., of which V. A. M. Mortensen, who was formerly con- 
nected with other small accident associations, is vice-president and gen- 
eral manager, has received its license to do business in the State of 
Pennsylvania. So far as we can ascertain this company operates under 
the assessment insurance laws of Wisconsin. 

—The American Casualty Adjustment Company of St. Louis has been 
incorporated for the purpose of adjusting casualty claims for the as- 
sured, or to act in the interest of claimants against corporations, firms 
or persons for injuries received. The capital involved is $25,000, and the 
officers are: Thomas A. Bell, president; M. M. Bodenheimer, vice-presi- 
dent; R. W. Boisselier, second vice-president, and Joseph Abrams, secre- 
tary. 








NEWS OF THE WEEK. 





THE MIDDLE STATES. 


Brooklyn’s Water Supply. 
THE recent fire in the Brooklyn Academy of Music gave a striking 
demonstration of the justice of the report made by the special commit- 
tee of the New York Fire Insurance Exchange a year ago regarding the 
inadequacy of that city’s water supply. The following official figures of 
the fire department will illustrete forcibly that the so-called improve- 
ments made in the water system of Brooklyn since the Exchange’s re- 
port are comparatively insignificant to the radical changes that are 
necessary if Brooklyn is not to be the scene of a fearful conflagration: 
Pressure at 


Engine Hydrant, Feet of 

Location of Hydrant— No. Lbs. Hose. 
Piorrenpomt, Rear CHMGOR. «6.56 csc od ecceceees 105 35 500 
MOMtAGUe GR COURE «6:6 6.6isiccs ccictieeinvnncc ces 107 15 500 
COUPE GUO PaltOii ks ieee ccc codwee sven sees 106 15 250 
JOVHIOMOR ONG CHINON «6.6 6c occ tstecdees as 126 20 500 
ROR ORME corre oe wa ce a16.s a9 b's Oe Acie oro eee e's 104 5 900 
JOPRICMION, TNOGE COUPE: .ois osc c ciecasacens 156 25 700 
OU GRRE voce < ose cle nieae conidia od areas 103 10 500 
Montague, near Clinton...............-..... 108 10 600 
BG OUNSEOME a a deine eden duis uxwee Cee Oe e ue Ke cawes 110 20 600 
Clinton, near Montague... ........05..0.60..00% 124 eae 450 
Corner Joralemon and Court................ 102 ne 900 
WU, “MME oo oo hank eco Re erecnce Caw Kuens ab0eee 109 30 850 
Joralemon, near Fulton...................-- 116 20 950 
DRI a ra. sod cred ora oa Rb a xe wees 117 25 900 
ELA OS aa OOO areecarerar rer are ay ce ure kee fog 119 15 1,000 
ROUT MERE iis co ode oe cas Was on ey elma DS uereuee ee 120 as 750 
GEO MUM a es ooo Secu ou sec enmocks BaLeueee ies 130 25 1,000 





Lloyds’ Statement Blank for New York State. 
THE blank prepared by the Insurance Department of New York, upon 
which Lloyds associations will be called upon to report their 1903 busi- 
ness and their financial condition as of December 31, 1903, provides for 
data as follows: Name and location of association; when formed; date 
commenced business; names of attorney and secretary; all changes in 
name of association since formation, with dates of same; names of under- 
writers, with address of each and maximum amount of liability; verified 
copy of power of attorney given by each underwriter; details of income 
(cash basis); details of disbursements (including dividends to under- 
writers); details of assets and liabilities as required of stock companies; 
schedules of reinsurances, risks and premiums, New York State business, 
special deposits, real estate, stocks and bonds, collateral loans and mort- 
gage loans. There are the usual general interrogatories, and also two 
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relating to the limitation of liability on the part of underwriters in event 
of current losses exceeding current premiums received and accumulated 
funds (including original deposits by underwriters). One notable omis- 
sion is an inquiry as to the amount originally deposited by underwriters. 





Merger of National Standard of New York and Assurance 
Company of America. 


Av a recent joint meeting of the stockholders of the National Standard 
and the Assurance Company of America, it was voted to merge the two 
companies on December 41 next under the name of the latter company. 
The amalgamated concern will have a capital of $400,000 and the com- 
bined assets and net surplus of the two companies at the date of merger. 
The present agents of both companies will be retained, the National 
Standard agents issuing a policy under the caption of National Standard 
Agency of the Assurance Company of America. 





Middle States Life and Casualty Notes. 


-The December number of The Pelican, the official organ of the Mutual 
Benefit Life, contains a complete index to all the foregoing numbers. 


--In celebration of the silver anniversary of the Fidelity Mutual Life, the 
company’s agents throughout the country sent in over $800,000 of business on 
December 2. 

—The Security Mutual Life bids fair to produce $15,000,000 for the year. The 
position of superintendent of agents will not be filled, for the present, at least, 
as the company is now trying the plan of having special agency directors in the 
various sections of the country, and so far is pleased with the change. 


—During November the Mutual Benefit Life received 1928 applications for 
$3,677,237 insurance, an increase of fourteen per cent. over November of last 
year. The leading agency for the month was Chattanooga. The lists of agents 
writing large policies and a large number of applications was very largely in- 
creased during November. 

—A. Burnard Grover, Central New York manager of the Mutual Benefit Life, 
has placed insurance on about six hundred men in the employ of the Bausch- 
Lomb Optical Company of Rochester. The firm has laid aside about $100,000 for 
the purpose of providing certain of its employees with insurance, and Mr. 
Grover is entitled to great credit for having brought all this business to his 
company. 

—Oliver W. Perrin, who last year specialized in the actuarial course offered 
at the University of Michigan, has accepted a position in the actuarial department 
of the Penn Mutual Life in Philadelphia. That there is a demand for young men 
trained for this kind of service is indicated by the fact that the above offer was 
one of four of a similar nature which Mr. Perrin had under consideration at the 
time of acceptance. 

Middle States Fire Insurance Notes. 

—W. B. Walker of Walker & Son, Corning, N. Y., who shot himself a few 
days ago, is dead. 

—The Insurance Company of the State of Pennsylvania has been admitted to 
New York State. John A. Kelley of New York city will represent the company. 


—James B. Hendrick, who, with J. Edward Poole, constituted the insurance 
firm of James Hendrick, at Albany, N. Y., died recently in Colorado Springs, 
Col., where he had been in the habit of spending a portion of the last five years, 
owing to ill health. 

—Matthew H. Robertson, chief of the tax department under Francis Hen- 
dricks, New York State Superintendent of Insurance, died a few days ago, at 
his home in Albany, after a protracted period of ill health. Mr. Robertson has 
been connected with the Insurance Department since its organization, in January, 
1860, and was held in high esteem by all administrations, occupying a confidential 
position under every Superintendent who has served. The deceased leaves a 
widow and one daughter. 





THE NEW ENGLAND FIELD. 


Insurance Course at Yale University. 
Ir is announced by the committee which is co-operating with the au- 
thorities at Yale University in the arrangement of the insurance course 
instituted as a department in the curriculum for the current year, that Dr. 
Brandreth Symonds, medical director of the Mutual Life of New York 
and secretary of the Medical Directors Association, will deliver the 
address on Medical Selection on May 9. George P. Sheldon, president of 
the Phenix Insurance Company of Brooklyn, will on May 23 deliver the 
special lecture on Fire Insurance. The death of Capt. W. H. Stratton, 
who was scheduled for a lecture on Fire Protection, on February 1, has 
necessitated a change of plan, and the committee has selected H. C. 
Henry, chief inspector of the St. Louis Fire Prevention Bureau, in the 
place of Mr. Stratton. These appointments complete-the list of lectures 
for this college year. At a recent examination on the work of the first 
term, all the students except one succeeded in passing. In reply to a 
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question concerning the duties of a life insurance actuary, one of the 
students stated that an actuary is the slave of the home office, and is the 
one that applies the seventy-nine formulas. 





James W. Hull, President, 

JAMES W. HULL has been elected president of the Berkshire Life Insur- 
ance Company, of Pittsfield, Mass., succeeding the late Wm. R. Plunkett. 
M. Hull continues to act as treasurer as well. He entered the service of 
the company over thirty years ago, and was appointed its secretary in 
1872. Six years later he was also made treasurer, and has performed the 
duties of these offices with marked fidelity and ability ever since. His 
elevation to the presidency is therefore a deserved tribute to his valued 
and extensive services, for he included the actuarial duties along with the 
rest. 

Theodore L. Allen, in the service of the company for twenty-five years, 
has been made secretary. A new office, that of assistant secretary, is filled 
by Robert V. Davenport. James Morgan Lee, who has cooperated with 
Mr. Hull in the actuarial work for many years, becomes actuary, the com- 
pany having formally organized an actuarial department. Walter F. 
Hawkins is appointed general counsel. With such a well equipped corps 
of officers as the above, we may confidently expect to see the old Berkshire 
Life, with its handsome record, become an even greater factor in the 
business in the future than it has been in the past. 





THE WEST. 


J. D. Harmer Loss Case to Come up for Trial. 

THE J. D. HARMER plant case will come up for hearing at Burlington, 
Ia., this week. The facts of the case, which were printed in THE SPECTA- 
TOR at the time the fire occured in November, 1901, were to the effect 
that out of a total insurance of $77,500, the insured collected only $28,550, 
which latter amount was placed in companies regularly admitted to 
transact business in Iowa. The remaining $49,950 the insured was unable 
to collect, as several of the companies were notorious wildcats and 
others were not licensed to transact business in Iowa. When the un- 
licensed companies refused to pay, the insured made claim upon the 
licensed companies, who had paid their pro rata of the loss, for the 
balance due from the wildcats, basing his claim on Section 1746 of the 
Iowa insurance code of 1897, which reads as follows: 

No condition or stipulation in a policy of insurance fixing the amount 
of liability or recovery under such policy with reference to pro-rating 
with other insurance on property shall be valid, except as to other valid 
and collectible insurance, any agreement to the contrary notwith- 
standing. 

This statute is manifestly unfair to the companies who have paid 
license fees, etc., and entered the State, only to be held responsible for 
the ignorance or the wish of the insured to save money by buying cheap 
and unreliable indemnity. The companies interested in this case will 
contest the constitutionality of the law in the highest court. 





Iowa Fraternal Congress. 

On December 16 the Iowa Fraternal Congress met ‘to discuss the bill 
prepared by the National Fraternal Congress in the several State legisla- 
tures. After a lively discussion the bill was laid on the table, so far as the 
Iowa Congress is concerned. No attempt to secure new legislation will 
be made in Iowa this winter owing to the disagreements on certain 
measures. 





Western Life and Casualty Notes 

—The Central Life of Des Moines has decided to enter Missouri and several 
other States. 

—The Bankers Union of the World of Omaha is being examined by the 
Nebraska Department. 

—-Harlow A. Banks, the Mutual Life’s oldest Chicago agent, died on December 
8, at age seventy-three, 

—Commissioner Dearth of Minnesota is planning an insurance exhibit for Min- 
nesota at the St. Louis Fair next year. 

—The Illinois Bankers Life Association of Monmouth, IIl., is said to have im- 
portant changes under way, the outcome of which will be watched with interest. 

—The Independent Order of the Republic, which operates from Chicago, is 
being investigated by the Illinois Department. The concern’s business is of 
an investment character. 


—The Iowa department of the National Life of America, under De Forest 
Bowman, took first place among the company’s agencies for volume in Novem- 
ber. This department was also second in premium receipts, the average premium 
heing $37 per thousand. The Wesern department, under H. C. Don Carlos, was 
first in premiums, and the average was $45 per thousand 


Upon the resignation of M. W. Connors, manager of the Equitable Life of 
New York for the State of Michigan, a banquet was tendered him by seventy- 
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five of his agents. Resolutions were adopted expressing the high esteem and 
affectionate regard in which Mr. Connors was held by his agency force. The 
resignation was due to ill-health, and Mr. Connors will spend the winter in 
California. 

—Agency appointments: F. N. Arvin, superintendent for Ohio, Indiana and 
Michigan, Provident Savings Life, headquarters in Chicago; Milo R. Clanahan, 
formerly of East St. Louis, manager in Illinois, National Life of Vermont; 
Franklin Mann, district agent at Dixon, IIl., Northwestern Mutual; Lyle S. 
Meader of Cleveland, general agent at Duluth, State Mutual; Inspector G. A. 
Smith of the New York Life at Chicago becomes inspector-at-large, traveling 
from the home office; H. T. Holtz, now becomes inspector of agencies of the 
New York Life at Chicago; Martin Cowen of Bel Air, Ohio superintendent of 
agents, Northwestern Mutual Life; W. B. Engle of Sioux Falls, S. D., general 
agent in Eastern South Dakota, Union Central Life. 


With the Western Fire Underwriters. 
—The Federal of Jersey City has been admitted to Wisconsin. 
—The Royal Exchange of London has decided to withdraw from Iowa. 


—The Law Union and Crown and the Union of London have been admitted to 
Minnesota. 


—The Manufacturers Reciprocal Underwriters of St. Louis is being promoted 
by Thrasher Hall. 

—The Northern of New York has appointed W. H. Markham & Co. of St. 
Louis its sole agents for that city. 


—The Traders of Chicago has transferred its Omaha (Neb.) agency from Alex. 
G. Charlton to Meikle & Dodson. 


—It is announced that the Chicago agencies of Joseph M. Wile and James I. 
Loeb will be amalgamated on January 1. 

—J. H. Page of Whitewater, Wis., has represented the Glens Falls for thirty 
years, and the only loss he ever had amounted to $100. 

—It is reported that F. M. Lindsley of Chicago, Ill, general agent of the In- 
surance Company of the State of Illinois for Cook county, will retire on Jan- 
uary 1. 

—The appeal of the Germania Fire of Chicago and S. W. Jacobs has been 
dismissed, and injunction writs have been issued restraining them from trans- 
acting business in Illinois. 


—The Merchants of St. Louis, Mo., has made application for admission to 
Ohio. The company has been admitted to Michigan, and W. B. Bierce of 
Detroit handles the business. 


—The Supreme Court of Nebraska has upheld the constitutionality of the new 
revenue law of that State, which was attacked by representatives of foreign com- 
panies, on the ground of discrimination. 


—The Illinois State Board of Underwriters has announced that, owing to the 
inability to secure the co-operation of agents and companies for bureau rates and 
rules, the rates at Warsaw have been suspended. 

—The St. Louis Fire Prevention Bureau has elected the following-named 
officers for the ensuing year: Louis E. Snow, president; George D. Markham, 
vice-president; F. D. Herschberg, treasurer, and Fred Sedissel, secretary. 

—H. C. Henney, chief inspector of the St. Louis Fire Prevention Bureau, will 
deliver an address on February 1 before the Yale students at New Haven, on 
“Fire Insurance Engineering; Including Methods for Providing Against Loss by 
Fire.” 

—The Marion Trust Company, receiver for the Vernon Insurance and Trust 
Company of Indianapolis, Ind., has brought suit against Everett Wagner to re- 
cover $337.50 dividends alleged to have been paid after the company became in- 
solvent. ‘ 

—It is reported that ‘‘Deacon’” Lowell is endeavoring to sell stock of the 
National Fire of Guthrie, Okla. This concern was formerly the National Insur- 
ance and Investment of Dover, Del., which was unlicensed by its own State 
insurance officials. 

—The German of Pittsburg and the National of Allegheny have appointed 
Emma C. Becker of Cleveland, Ohio, their Cuyahoga county manager, ta succeed 
Dana C. Latimer, who resigned recently to become special agent of the Scottish 
Union and National. 

—Marsh, Ullmann & Co. of Chicago have made a contract with certain under- 
writers at London Lloyds, under which the firm is authorized to bind up to 
$15,000. One of eleven leading foreign or American companies must be on 
the risk for at least $10,000. 

—The Queen of New York has appointed Lewis F. Daniel its special agent for 
Minnesota, The appointment dates from January 1, when Special Agent L. S. 
Tuttle, who has charge of both Minnesota and Wisconsin, will give his entire 
attention to the latter State. 

—The Unity Fire Association of Chicago has been organized, with ten under- 
writers. The attorneys are E. J. Summerhays & Co., with offices at! 218 LaSalle 
street. T. J. Quinn, formerly with the North British and Mercantile, and later 
connected with the Inland Underwriters, is manager of the Unity. 

—The Indiana League of Underwriters has elected the following-named officers 
for the ensuing year: Fred S. Penfield, president; A. J. Dillon, first vice-presi- 
dent; J. W. Coleman, second vice-president, and George H. Rehm, secretary- 
treasurer; executive committee, J. W. Williams, F. W. Alexander, George O. 
Hoadley. 

—After January 1, 1904, no commissions will be paid real estate agents by 
members of the Kansas City Insurance Agents Association. This course was 
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decided on at the annual meeting, which was held recently. The officers elected 
for the ensuing year were the same as last year, with the exception of Cliff 
Jones, who was elected secretary to succeed Frank Ferguson. 

—It is reported that E, M. Greene & Co. of Chicago are operating the Com- 
mercial Union Underwriters, Equitable Fire and Marine Underwriters, Mutual 
Underwriters of Chicago and the Prudential Fire and Marine Underwriters. This 
firm is supposed to have some connection with the Wisconsin Insurance Agency 
Company, which in turn is understood to be dominated by W. A. Lowell. 


—The committee of fifteen, together with members of the executive com- 
mittee of the Chicago Underwriters Association, have been quite busy recently 
securing from members pledges of future good behavior and strict observance 
of rules. There is understood to be little opposition, and most of the members 
are signing. 


—The Lumbermens Mutual of Chicago, which has been run in conjunction with 
the Retail Lumbermens Association, has changed hands and gone under the 
management of the Federal Lloyds of Chicago. The new officers elected are as 
follows: V. F. Mashek, president; J. W. Embree, first vice-president; W. H. 
Teare, second vice-president; J. A. Calbick, treasurer; F. H. Osborn, secretary, 
and D. O’S. Mooney, assistant secretary. The Federal Lloyds is managed by 
F, H. Osborn, 





THE SOUTH. 


Southern Life and Casualty Notes. 


—George W. Beach of East Lake, Ala., has purchased a half interest in the 
agency of C. C. Holley, Alabama State manager for the Pacific Mutual Life. 


—The general life agents at Louisville have completed the organization of an 
association in that city by electing John C. Davidson of the Etna Life, presi- 
dent; Sydney Sladden of the Pacific Mutual, vice-president; William Colgan of 
the State Mutual, secretary and treasurer. 


—E. F. Young of Drewry & Young of Richmond has been appointed State 
agent for the Mutual Benefit Life in Arizona. The firm will be dissolved in 
conseqence of this appointment, and the Virginia agency conducted under the 
name of J. C. Drewry & Co. 


Southern Fire Insurance Notes. 


—The Atlanta-Birmingham has appointed Paul Eldridge of Nashville, Tenn., 
its local agent for that city. 


—The Federal of Jersey City has appointed John S. Aldehoff of Dallas, Tex., 
its general agent for that State. 


—The Queen of New York has taken up its second agency at New Orleans, with 
Fredericks, Palfry & Redershemier. 

—Charles Janvier, president of the Sun of New Orleans, has received a nomi- 
nation for Senator in the Louisiana Legislature. 

—Cravens & Kelley of Houston, Tex., have appointed August Werner special 
agent for Southwest Texas, with headquarters at La Grange. 


—It is understood that the S. Y. Tupper agency at Charleston, S. C., will be 
continued in the interest of the late Henry Tupper’s children. 


—Commencing from January 1 next the firm name of C. E. Angell & Co., 
general agents at New Orleans, La., will be changed to Angell & Kitchen. 


—The Virginia Fire and Marine of Richmond will enter Mississippi on January 
1, the new territory being in charge of the general agency of F. O. Bertrand & 
Co. of New Orleans. 


—The Caledonian of Edinburgh has decided to extend its operations and re- 
enter some of the Southern States. After the first of the year the company will 
re-enter Virginia, North Carolina, Georgia, Louisiana, Texas, Arkansas, Ken- 
tucky and Missouri, operating in the large cities and important towns. 

—The Star Fire of Louisville, Ky., will commence active operations on Jan- 
uary 1. The Star has invested $190,000 of its $200,000 capital in city of Louisville 
forty-year 3% per cent gold bonds, and its net surplus will probably amount to 
$54,000 by the time it begins business. The company will join The Union and 
become a member of the Kentucky and Tennessee Board of Fire Underwriters. 


—The National Assurance Corporation of Virginia, with offices at Richmond, 
has been granted a charter by the State Corporation Committee. The new com- 
pany will have a minimum capital of $75,000, and a maximum of $200,000. The 
officers are all of New York city, and are as follows: Arthur C. Reeves, presi- 
dent; John T, Fenton, vice-president; W. R. Dunphy, secretary, and Paul Kelley, 
assistant secretary. 


—In all probability, the bill establishing a bureau of insurance, which is be- 
fore the Virginia Legislature, will die in the committee for courts of justice. 
Che Senate has reconsidered its vote against the bill relieving foreign companies 
from the payment of charter fees, and passed the bill. The present session of 
the legislature will retire this week, and the new legislature will meet the second 
Wednesday in January, 1904. 


; —C. Furber Jones of Charlotte, N. C., special agent of the National of Hart- 
tord for North Carolina, died a few days ago, after a short illness, from pneu- 
monia. Mr. Jones was for a number of years secretary of the Piedmont Fire of 
Charlotte, N. C., which position he resigned to accept the special agency of the 
National. The deceased was very popular, and his untimely death ‘will be 
mourned by a large circle of friends and acquaintances. ; : 
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MISCELLANEOUS. 


National Association of Local Fire Insurance Agents’ 
Committees. 
PRESIDENT JOHN C. NORTH of the National Association of Local Fire 
Insurance Agents announces the following appointments for standing 
committees: 

Executive Committee.—L. W. Childrey, Virginia, chairman; A. W. 
Neale, Ohio; John Carswell, Georgia; William Gilmour, Massachusetts; 
J. M. Manson, Wisconsin; Jacob Wachenheimer, Illinois; D. H. Wheeler, 
Sr., Nebraska; Alcorn Ferguson, Arkansas; L. G. Leonard, New York. 

Legislative Committee—Emmett Rhodes, Auburn, N. Y., chairman; J. 
W. Alexander, Louisiana; H. F. Duncan, Kentucky; Charles S. Elliott, 
Kansas; L. C. Tyler, Maine; William A. Eldridge, Michigan; Myer Cohn, 
District of Columbia; W. B. Flickenger, Pennsylvania; Charles P. Whit- 
ney, Illinois; Charles E. Anderson, Maryland; J. R. Mason, Washington. 

Organization Committee.—Arthur W. Mills, Pine Bluff, Ark., chairman; 
R. S. Brannan, Colorado; W. L. Stiles, Texas; Herman Bird, Massachu- 
setts; George W. Duke, Indiana; George D. Barrett, New Hampshire; N. 
H. Grady, Tennessee; Henry Fetzer, Wisconsin; Thomas Baker, Jr., North 
Dakota; John G. Smith, Alabama; A. P. Ross, Ohio; W. M. Rudd, Ken- 
tucky; J. M. Williams, Georgia; Joseph A. Rogers, Minnesota. 

John C. North, president, and Frank F. Holmes, secretary, are ex-officio 
members of all standing committees. 





Insurance Institute of Toronto. 
IN THE SPECTATOR of December 3 it was stated that the newly arranged 
insurance course of the Institute of Toronto was prepared to meet the 
requirements of those who contend that the examinations of the Institute 
of Actuaries do not provide for different conditions and usages in this 
country. While it is true that the Institute of Actuaries does not, at 
any stage of its examinations, make any reference to American insurance 
laws or other conditions, yet the course of the Insurance Institute of 
Toronto is not intended to supply this omission, but rather to Americanize 
the examinations of the Federation of Insurance Institutes of Great 
Britain and Ireland, which have for the above reason not found favor 
among members of the Institute. The new course does not pretend to 
cover the work embraced in the examinations by the Institute of Actu- 
aries, and may be properly termed a non-actuarial one. Applications 
have been made for exemption from the first examination for various 
reasons, and the council has decided to exempt from all or certain parts 
of that examination those who have passed previous courses of study 
equivalent to the same, at the discretion of the council. 





New Policies of Union Mutual Life. 


On January 1, 1904, the Union Mutual Life will issue a new set of life, 
limited-payment life and endowment policies, containing many new 
and more liberal features. These changes include both annual dividend 
and tontine policies, but the renewable term, all combination forms, and 
five per cent gold bond contracts will remain unchanged. A new set of 
rates, less than those now in use by the company, will apply to the re- 
vised set of policies. The most important changes are, increase in time 
for reinstatement to one year on tontine, and two years under annual 
dividend policies, extended insurance to begin at due date of premium 
instead of date of contract; loans may be obtained as soon as three full 
years’ premiums are paid, interest payable in advance, instead of at the 
end of three full years; right to insured to change beneficiary if applied 
for in application, assent of beneficiary to obtain values eliminated, rear- 
rangement and simplification of entire contract with the officers’ signa- 
tures at the end. Non-forfeiture values of the set of new policies are 
guaranteed by the Maine non-forfeiture law. The Union Mutual will 
strike during 1904 for a ringing business, as a result of the new de- 
parture in rates and policies. 





Up-to-Date Health and Life Insurance Tables * 
THE Spectator Company has undertaken the publication of a new set of 
Health and Life Insurance Tables embracing three rates of interest— 
three, three and a half, and four per cent—and some one hundred and fifty 
pages of original compilations, which are now in the press and are 
shortly to be published. They are based upon the sickness and mortality 
experience of the Independent Order of Odd Fellows, Manchester Unity 
Friendly Society, during the five years 1893-1897, and are the work of 
Charles J. Harvey, F. I. A. The membership of the Order is about 600,000, 
and during the five years referred to the aggregate sickness amounted 
to no less than 7,022,488 weeks, and the number of deaths to 39,061. The 
immensity of these figures must impress the reflective mind with the 
reliability of the financial results that have been evolved from them, and 
there can be no question but that the twenty thousand and more pre- 





*The tables based upon the 1866-187 experience of the Manchester Unity, and wh‘ch 
were announced in a previous issue of the SpEcTATOR to be in course of preparation, have 
been discontinued in favor of the up-to-date and more extensive experience now available. 
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miums given in Mr. Harvey’s tables will prove an invaluable guide to all 
who are interested in this branch of the insurance business. The sick- 
ness is so divided as to show at a glance the average amount of sickness 
per member in the first 3 months, second 3 months, first 6 months, 
second 6 months, first 12 months, second 12 months, and for the re- 
mainder of the period of incapacity, with the single, annual, monthly and 
weekly premiums to provide a weckly indemnity during these periods, 
thus allowing the appropriate premium to be ascertained when the 
contract calls for a reduction in the sick pay at stated intervals of the 
sickness. These premiums are given where the contract is for life and 
where it ceases at the ages of 65 and 70, respectively, and included also 
are the premiums for mortuary, endowment and annuity contracts of 
various descriptions, thus allowing of a thoroughly up-to-date policy 
being granted which will provide for sickness, old age and death. 

The largest experience hitherto published is, we believe, the British 
Registered Friendly Societies’ Experience for the five years 1876-1880, 
when the average membership was about 330,000 and the aggregate sick- 
ness 3,141,320 weeks. A brief comparison of this experience with the 
experience of the Unity is afforded as follows: 


AVERAGE SICKNKSS PER MEMBER PER ANNUM: 


Registered Manchester 
Friendly Societies, Unity, 

1876-1880. 1893-1897. 
Ages Weeks. Weeks. 
MD 4 xia Gin cumcieswschiouechoned .88 -92 
oe, eS OE OER OR .87 95 
=. err are mee eee eee 1.24 1.27 
ee OO En ear 1.89 1.99 
REED acksoststetere soo subencensns 3.36 4.02 
BOD hidccdax cas cabsncsahaeee ees 8.73 10.59 
a aes ere eee ee eee, rer een eae 20.27 25.15 
OED oss cack phecuiud cision eaweeee 30.86 36.12 


It would appear, therefore, that the rate of sickness is rising, and very 
considerably so at the older ages. The main object, however, in insti- 
tuting the comparison is to direct attention to the fact that sickness, like 
mortality, increases with the age, and consequently calls for an increas- 
ing scale of premiums. No other conclusion is possible, for the two 
exhibits jointly include very nearly one million lives and upwards of ten 
million weeks of sickness, and it is impossible to successfully controvert 
such a weight of evidence, or to doubt that the premiums deduced from 
it are those that are requisite to assure safety and permanence. 

An explanatory preface or introduction forms a part of Mr. Harvey’s 
work, and he indicates, among other useful information, the premiums 
that should be charged in numerous cases where occupation has a detri- 
mental effect on the health; illustrations are also given of the methcd 
of using the tables, which in themselves are so extremely simple as to 
need little exemplification. Commutation Tables, which allow of any 
description of mortuary, health, or old age insurance being computed are 
included in the work, thus making it complete in every particular and 
of exceptional value to life insurance officials as well as to the officials of 
friendly societies and fraternal orders. 





American Surety Company. 

H. D. LYMAN, president of the American Surety Company, has issued a 
statement to the members of the American Bankers Association, in which 
he points out some apparent errors in the report of the committee on 
fidelity insurance, submitted to the members at the meeting in San 
Francisco, October 21, 1903. Mr. Lyman states that some of the mem- 
bers seem to have been misled by the above, and he quotes sections of 
the report with comments thereon in parallel columns, setting forth the 
experience and position of the surety companies with reference to the 
idea of a ‘‘Guarantee Fund’’ for safeguarding the banks at an antici- 
pated reduction in expense. In the communication is included the full 
report as submitted by the aforesaid committee. 





Journal of the Federation of Insurance Institutes. 
THE sixth volume of the ‘Journal of the Federation of Insurance Insti- 
tutes of Great Britain and Ireland’ has just been issued, and, as usual, 
contains all needed information concerning this association, also a large 
number of articles treating of subjects interesting to those engaged in 
different lines of insurance work. These papers are general in character 
and contain valuable suggestions for insurance underwriters in this 
country as well as in England. For the life insurance fraternity the 
following subjects are treated by eminent authorities: Appendicitis in 
Relation to Life Insurance, Assignments of Policies of Life Insurance, 
Canada as a Field for Life Insurance, Essential Features in Life Assur- 
ance Organization, Intermittent Albuminuria in Relation to Life 
Assurance, Medical Examinations, Notes on 
Relation to Life Policies, Tubercular Disease and Heredity 
tion to Life Assurance. 
on: Brush Factories, Cold Stores, Insurance of Customers 


Some Legal Matters in 
in Rela- 
Fire insurance topics are emphasized by articles 
Goods, Jute 


, 
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Mills, Lace Factories, Manchester Ship Canal Warehouses, Manchester 
Warehouses, Progress of Fire Protection, Timber Yards, Tobacco Fac- 
tories, The Necessity for a Tariff Organisation in Connection with Fire 
Insurance Business. There is also an excellent article on Insurance 
Field Work, Its Lights and Shadows. These papers were selected from 
the many read at the meetings of the different institutes comprising the 
Federation. Examination papers for 1903 and names of successful candi- 
dates passing the same are included, also a table of contents of the 
previous five volumes. This volume contains 473 pages and is bound in 
half morocco. Copies of volumes two, three, four and five can also 
be supplied on application. Price of each volume, $2.50. Address all 
orders to The Spectator Company, 95 William street, New York. 





Life, Fire and Miscellaneous Notes. 

—The Colonial Life of Jersey City issues a very pretty calendar for 1904. 

—Fred P. Amadon, a fireman of Keene, N. H., was arrested recently, charged 
with incendiarism. 

—The Provident Savings Life will carry the Whayne case to the Court of 
Appeals. W. Marshall Bullitt will me counsel for the company in the higher 
court. 

—G. Herbert Simpson, formerly with the Manufacturers Life, has been ap- 
pointed manager for the North American Life in Montreal and a portion of 
Quebec. 

It is reported that the Union of London is considering the advisability of 
transacting tornado insurance, which the company is privileged to do under its 
charter. 

—Any fire insurance company desiring to plant an agency in Denver, Col., 
would do well to investigate the opportunity presented through an advertisement 
on another page of this paper. 

—Martin Richter of San Francisco, assistant manager of the Swiss Marine 
Insurance Companies, committed suicide recently in the offices of the agency. 
No reason is assigned for the act. 

—It has been erroneously stated that W. H. Squires had been appointed man- 
ager for the Mutual Life of New York, at Detroit, Mich. Mr. Squires was ap- 
pointed manager at Duluth, Minn., and not at Detroit. F. O. Paige has been 
for many years manager at Detroit, and each year shows satisfactory results for 
the company. 

—The Metropolitan Plate Glass Insurance Company is circulating as a Christ- 
mas souvenir a handsome pearl-handled penknife, with three blades, bearing the 
compliments of the company. There has been quite a demand made on the 
company for samples of this valuable little souvenir, and the officers have been 
compelled to be judicious in their distribution of same, the present being some- 
what costly. 

—According to a Louisville dispatch, a hog was killed in the court room 
during the recent trial of the R. C. Whayne case. ‘The hog was securely tied 
and the muzzle of a shot-gun placed against its side and discharged. The hole 
made by the charge was small and round, and proved the point made by the 
defense that the fact of Whayne having only a slight wound when found dead is 
no proof that he did not commit suicide. 

—Boughan & Co. of New York have been appointed general agents of the 
National Assurance Corporation of Virginia, and are now binding risks. Its 
capital is $200,000, of which $75,000 is reported to be subscribed and paid in; also 
$25,000 surplus. Boughan & Co, also manage the Associated Underwriters and 
Allied Underwriters, and have just issued a circular showing losses paid since 
March, 1902, of over $80,000, including the recent payments of Hammond Packing 
Company of St. Joseph, $13,290, and the Omaha Packing Company of Chicago, 
$4995. 

—The January Century contains Jack London’s new story, “The Sea Wolf;” 
“Radium and Radioactivity,’ by its discoverer, Madame Curie; more light on 
Tibit, in a narrative of personal adventure, by Rev. Ekai Kawaguchi, a Japanese 
Buddhist priest; the first popular presentation of the ‘‘Isabella Stewart Gardner 
Museum in the Fenway,’ Boston; “Our Friend the Dog,’ by Maeterlincke; 
Senator Lodge and Frank P. Sargent will be heard on the subject of 1,000,000 
immigrants a year; the third instalment of ‘“‘Thackeray’s Friendship for an 
American Family;” Thompson Seton, on “Fable and Woodmyth;” and a large 
assortment of good stories and pictures by well-known contributors. 








The manager of one of the Large Life Insurance Com- 
panies doing business in the Republic of Mexico, would 
like to attract first-class solicitor to this field. Com- 
missions smaller, but opportunities greater. Possessio1 
of languages, Spanish and others, make success abso: 
lutely and immediately sure; but good living can be 
made until this difficulty is overcome. 

Reasonable assistance for expenses ot transporta- 
tion, ete., to right man of good record who wishes to 
come to Mexico. 


Address ‘‘ Opportunity,”’ 
Care **The Spectator”? (P. O. Box 1117), New York. 








